Company No: 23370-V

KULIM (MALAYSIA) BERHAD

(Incorporated in Malaysia)


NOTES

1. Accounting Policies

The unaudited quarterly accounts have been prepared based on the same accounting policies and methods of computations consistent with those adopted in the 2000 Annual Report. There has been no change to these policies and/or methods adopted for the current financial year todate.
2.  Exceptional items 








	
	CURRENT YEAR
QUARTER
RM’000
	CURRENT YEAR TODATE

RM’000

	Foreign currency translation gain (realized)
	4,856
	4,856

	Foreign currency translation loss (unrealized)
	(25,091)
	(25,091)

	
	
	

	
	(20,235)
	(20,235)


3.  Extraordinary items               

     There were no extraordinary items.

4. Taxation

	
	CURRENT YEAR
QUARTER
RM’000
	CURRENT YEAR TODATE

RM’000
	PRECEDING YEAR

CORRESPONDING PERIOD

RM’000

	Current Taxation
	2,588
	(4,612)
	(35,607)

	-Malaysia
	(7,421)
	(11,789)
	(11,259)

	-Overseas
	10,009
	7,177
	(24,348)

	
	
	
	

	Transfer to deferred

 Taxation
	(7,567)
	(7,618)
	-

	-Malaysia
	2,980
	2,980
	-

	-Overseas
	(10,547)
	(10,598)
	-

	
	
	
	

	Share of tax in associated Company
	(1,299)
	(2,032)
	(1,661)

	 
	
	
	

	
	(6,278)
	(14,262)
	(37,268)


        The effective tax rate on group profit for the period ended 31.12.2001 was higher than the statutory 

        rate due mainly to certain expenses which are not deductible for taxation purposes and no group 
        relief for losses of subsidiary companies.

5.    Profits on sale of investments and/or properties

There were no sale of investments and properties for the current quarter ended 31 December 2001 saved those disclosed in note 6. 

6.    Purchase or disposal of quoted securities
The particulars of purchase and disposal of quoted investments are as follow:

	
	Held as Long Term Investments
	Held as Current

Assets
	RM’000

	 a.  Total Purchases
	
	124
	124

	      Total Disposals
	
	(413)
	(413)

	      Total Profit/(Loss) on Disposals
	
	(213)   
	(213)   

	
	
	
	

	
	
	
	

	 b.  Total investments at cost
	48,393
	2,152
	50,545

	      Total investments at carrying value/book value
	16,489
	674
	17,163

	      Total investments at market value at end of                                                                 

      reporting period 
	16,489
	674
	17,163


7.    Effect of changes in the composition of the Company/Group for the current financial year to 

       date
       There was none.

8. Status of uncompleted corporate announcement

 An announcement on the disposal of 1,199.65 acres of plantation land forming part of Ulu Tiram 

 Estate was made on 27 June 2001. The Company and the purchaser toward completion of sale and  

 purchase and barring the unforeseen, completion is expected  well before end June this year.

 New  Britain Palm  Oil  Limited (“NBPOL”)  was  successfully  listed  on  the  Port  Moresby Stock 
 Exchange on the 19 December 2001. Commencement of disposal of up to 24,000,000 shares  in  

 NBPOL as approved by the shareholders at the EGM is pending completion of arrangements on 

 sales and remittances of sales proceed back to Malaysia.
9.    Issuances and repayment of debt and equity securities, share buy-backs, share cancellations, 

 share held as treasury shares and resale of treasury shares

There  were   no    issuances  and  repayment  of  debt and equity securities, share buy-back, share

       cancellations, shares held as treasury shares and resale of treasury shares for the current financial 

       year todate.

10.  Group borrowings as at 31 December 2001 :
	
	
	31.12.2000

	
	RM’000
	RM’000

	Term Loans
	
	

	   Secured      - denominated in RM
	512,725
	 183,135      

	
	
	

	                      - denominated in USD
	153,049
	548,150

	   
	  
	   

	
	
	

	
	665,774
	   731,285

	
	
	

	Less : Amount repayable within the year/12 months
	(210,006)
	(190,968)

	
	
	

	At  31 December 2001
	455,768
	540,317

	
	
	

	Short Term Borrowings 
	
	

	    Bank overdrafts                     - secured
	3,883
	-

	                                                  - unsecured
	18,565
	28,785

	    Short term bank borrowings – secured
	80,130
	122,503

	                                                  - unsecured
	124,877
	94,931

	    At 31 December 2001
	227,455
	246,219


        Please refer to Note 22 for the Currency translation.

11.   Contingent liabilities

 Not applicable.

12.  Financial instruments with off balance sheet risk

There were no financial instruments with off balance sheet risk for the current financial year todate.

13.  Pending material litigation

There were no pending material litigation as of the financial year todate.

14.  Segment reporting

Segment informations for the current financial year todate are as follows :

	
	Total
	Papua

New Guinea
	Indonesia
	Malaysia

	
	RM’000
	RM’000
	RM’000
	RM’000

	RESULTS
	
	
	
	

	  Turnover
	702,565
	236,747
	4,951
	460,867

	  Plantation Operations
	392,009
	236,747
	4,951
	150,311

	  Manufacturing
	267,404
	
	
	267,404

	  Property development
	38,586
	
	
	38,586

	  Property investment & services
	4,566
	
	
	4,566

	Operating profit/(loss)before

   Interest and exceptional       

   Items.
	
	
	
	

	   Plantation operations
	11,280
	44,266
	(9,252)
	(23,734)

	   Manufacturing
	56,967
	
	
	56,967 

	   Property Development
	8,275
	
	
	8,275

	   Property investment
	(2,276)
	
	
	(2,276)

	   Associated companies
	 7,116
	
	
	7,116

	   Investment income
	1,378
	
	
	1,378

	   Other income including interest
	
	
	
	

	      Income
	3,666
	121
	2,454
	1,091

	 
	86,406
	44,387
	(6,798)

	48,817

	   Interest on borrowings
	(53,467)
	(1,672)
	(13)
	(51,782)

	   Exceptional items 
	(20,235)
	
	(20,235)
	

	   Profit/(loss) before taxation
	12,704
	42,715
	(27,046)
	(2,965)

	TOTAL ASSETS EMPLOYED
	3,415,662
	421,842
	105,187
	2,888,633

	    Plantation operations 
	2,792,437
	421,842
	105,187
	2,265,408

	    Manufacturing
	236,740
	
	
	236,740

	    Property Development 
	218,509
	
	
	218,509


	   Hotel and Services
	85
	
	
	85

	   Property investment
	104,825
	
	
	104,825

	   Associated companies
	35,151
	
	
	35,151

	   Other assets
	27,915
	
	
	27,915


15.   Material change in the profit before taxation for the quarter as compared to the preceding

 quarter.
Lower palm production in Malaysia is compensated by higher crops processed by Papua New Guinea operation. Cumulative average price obtained in the 4th quarter is almost unchanged compared to the 3rd quarter (RM901 in 3rd quarter, RM899 in 4th quarter). 
Unrealised forex loss from translation of the Indonesian operations and the provision for write down on Investments brought about a net negative result for the group for the quarter and reduced profit before tax as at the year end.
16.  Review of results 

Group turnover recorded an increase of 15.5% compared to the same quarter last year. Lower price of palm products is partly compensated by higher FFB processed by the group and the resulting higher sales of palm products.
Oleochemicals have continued to contribute significantly to the group turnover and profitability resulting from better efficiency and favourable operating environment.

Lower palm products prices, unrealized forex loss from the transaction of Indonesian operations and investment write down have brought about a net negative result for the group after taxation and minority interest as at year end.
17.  Material events subsequent to preceding quarter’s report

There were no material events subsequent to the end of the quarter that have not been reflected in the financial statement for the quarter.

18.  Seasonality or cyclicality of operations

Average price obtained for palm products for the quarter has declined slightly compared to the previous quarter. For the year, Group’s FFB processed was about 2.58% lower than the previous year. Prices for palm products declined during the year with the Group’s average price for CPO at RM 899 per tonne. Palm products prices are cyclical by nature and the year 2001 recorded a low of RM 697 per tonne. 
The cyclicality of operations is evened out throughout the year as Malaysian Plantations and the Group’s Plantation in Papua New Guinea peak at different half of the year.

19. Current year prospects

Palm products prices have risen recently but remained volatile in response to market perceptions.  Continuing improved contribution from oleochemicals should reflect favorably on the Group’s income & profit. 

20. Variance of actual profit from forecast profit/profit guarantee
Not applicable.

21. Dividend(s)

There was no interim dividend declared for the current quarter for the year 2001. 

22. Currency translation
The exchange rates used for each unit of the foreign currencies in the Group for the current financial period are :

	
	December 2001

Month End Rates


	4th Qtr 2001

Average Rates 
	Preceding Year

Corresponding

Period

Month End Rates


	Preceding Year

Corresponding

Period

Average Rates

	Australia (AUD)
	-
	-
	2.0700
	2.2745


	Indonesia

(IDR’000)


	0.3950
	0.4130
	0.4300
	0.5000

	Papua New 

Guinea (PGK)


	1.0140
	1.1455

	1.3840
	1.4140

	United Kingdom

(GBP)
	5.5650
	5.6480
	5.5590
	5.8790

	United States 

(USD)


	3.8000
	3.8000
	3.8000
	3.8000

	EURO


	3.3621
	3.3813

	3.3797
	3.4406

	Deutchmark


	1.7190
	1.7288
	1.7280
	1.7592


BY ORDER OF THE BOARD

IDHAM JIHADI BIN ABU BAKAR (MAICSA NO. 7007381) 
JAMALUDDIN BIN KALAM (LS 02710)  
Company Secretaries

Johor Bahru
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